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the amount of Gold which he considers to he in excess of his requirements is absorbed.
Owing to the ebb and flow of business there may be at times a superfluity of Gold at the Banks, or the reserves may fall below what the Rankers consider safe, but the guiding law is that the supply of Gold shall just be fully utilised.
The general law may be stated in the following terms ;- -
The Value of every commodity which is in the market is varied from time to time with reference to every other commodity so as to approximate to a proper or market Value, which market Value is such that the total quantity of that commodity shall be taken off the market at that Value; that there shall be no portion unused or superfluous and that no portion of the demand at that Value shall remain unsatisfied.
This law is as applicable in the case of Money as in the case of ordinary commodities and the same result is produced in the same way in both cases, namely by a scries of approximations. In the case of Money, as in the case of ordinary commodities, the demand at one moment threatens to exceed the supply; at another the supply is in excess of the demand. In the long run the supply just equals the demand.
The average or general level of Prices cannot